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Economic Problems
[bookmark: _GoBack]Economic problems exist in the economy as a result of the scarcity of resources to satisfy human needs. Producer and consumer problems are part of economic problems faced by the society and can be used to develop economic models. Economic models are created to predict future economic outcomes and some of the information might by omitted intentionally (Varian, 2016). In producer problem, the focus is on the maximization of revenue and disposable income of the consumers as well as expected changes in production process and technology is often assumed. Production problem focuses on assumptions that need to be eliminated so as to provide an ideal scenario for the economy (Hall & Lieberman, 2012). Consumer problem is focused on utility and does not include information on the expected income of the consumer and the change in tastes and fashions of the consumer that comes with quality. Such information should, therefore, be included in these models to make them more realistic (Rios, McConnell & Brue, 2013).
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