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EconomicsDiscussion.net defines monetary policy as discretionary action undertaken by the authorities designed to influence the supply of money, rate of interest, and the availability of money (Pragyandeepa, n.d.).  Within these monetary policies, there are six major objectives to include neutrality of money, stability of exchange rates, price stability, full employment, economic growth, and equilibrium in the balance of payments.  The neutrality of money concept aims to help stop inflation and deflation of a currency within an economy.  Exchange rates play a crucial role in international trade and is used to help stabilize price for both the host economy, and the economy being traded to.  The objective of price stability is to promote business activity and to help ensure distribution of wealth.  Price stability is considered the most genuine objective of monetary policy (Pragyandeepa).  Full employment aims to employing any and all of those who wish to be employed in an economy.  It’s important to note here that full employment does not mean everyone in an economy is working, but rather, everyone in an economy that can and wants to work is working.  Economic growth occurs when the per capita income of a given economy increases over time.  In other words, this occurs when people in an economy are more and more satisfied with their current economic standing – that also increases over time.  Lastly, we have the equilibrium in the balance of payments.  This objaective deals with international trade and states that as an economy owes another economy more and more money, then it has less resources to meet other, domestic objectives and economic development activities.
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